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Overview

Settlement Fund Operations Highlights
Settlement Agreement Payments

Internal Audit of Member Files
Independent Auditor and Actuarial Reports
Financial Overview & Budget FY 2022
Investment Report (Presented by Wilshire)

Pending Litigation Matters

Bills and Legislative Initiatives
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| Class Membership

I

Participant Counts

Active Employees (Class 1) 64 >4 45
Active Employees (Class Il) 6 4 3
Total Active /0 58 48
Retirees 2,847 2,780 2,724
Total Participants 2,917 2,338 2,772
Difference (79) (66)

FY 2021, there were 2,701 participants, a decrease of 71 from FY 2020.

Trustee’s Report (ECF No. 810, at 2); Exhibit 1 (ECF No. 810-1, at 6); Exhibit 2 (ECF No. 810-2, at 6);
Exhibit 3 (ECF No. 810-3, at 6). 4
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FY 2017
FY 2018
FY 2019
FY 2020
FY 2021

Trustee’s Report (ECF No. 810, at 5).

APGA Payments

$17,693,037.40 - Paid in Full 2020
N/A

N/A

CNMI Audit Pending - Unlikely
CNMI Audit Pending - Unlikely

14
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Other Sources of Funds
EMPLOYER CONTRIBUTIONS (as of 12/15/21)

= CDA and CPA Current through 12/4 /21

= Government & Other Autonomous Current through PPE 11/20/21
Agencies (excluding CUC)

= CUC Current — except for prior years
NMISF v. CUC, Case No. 11-0114-CV

(Tentative Settlement $3.5M)

Trustee’s Report (ECF No. 810, at 6).
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JUDICIAL BUILDING LOAN (Matured 3/1/15)

e Balanceasof 12/10/21is $277,472 ($15M original
principal amount)

e Total payments made:
FY 2019 $1,000,494
FY 2020 $843,905
FY 2021 $890,210

e Payoff in 6 months - June 2022

Trustee’s Report (ECF No. 810, at 6-7); Exhibit 10 (ECF No. 810-10).
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NMI Settlement Fund Building

e $249,795.33 on repair and maintenance

e Rental Income from FEMA
October 2018 - December 2019  $440,049

Trustee’s Report (ECF No. 810, at 7). 18
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Internal Audit Review —
5 Stage Process

Stage 1 - File is reviewed to identify issues pertaining to under/overpayment
and to ensure all supporting documents are available.

Stage 2 - Data is recomputed by Member Services staff in accordance with the
applicable laws and regulations governing the member’s annuity calculation.

Stage 3 - File is forwarded to Member Services Manager for recalculation and
final review.

Stage 4 - Completed file is sent to the Audit department to ensure that
calculations are accurate and in compliance with applicable laws and Fund rules
and regulations.

Stage 5 - Audited file is forwarded to Legal Department for legal review. For
overpayments, adverse letters are issued by the Administrator. For
underpayments, a findings and recommendations letter is forwarded to the
Trustee for approval of underpayment pay out.

20
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Results of Internal Audit

1. Audit software identified 400 overpayment and
underpayment Member accounts (one duplicate)

2. Member accounts were reviewed - 5 step review
process

3. 247 files did not have issues; 152 files had issues

Members whose files have issues are given a formal
notice, and an opportunity to respond or settle.

Trustee’s Report (ECF No. 810, at 8-10). 21
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Audit Software ResuIItS

—

Overpayment Underpayment
Class 1 75 members $617,293 33 members $58.201
Class 2 193 members $820,068 80 members $209,182
Disability 8 members $56,448 11 members $63,143
TOTAL 276 members $1,493,809 124 members $330,526

Trustee’s Report (ECF No. 810, at 8-10).
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« Wilshire Associates (Maggie Ralbovsky) - Investment
Consultant

/’/ g

« Provides investment advice to the SF

« Milliman, Inc. (Rich Wright) - Actuary

- Prepared and issued FY 2018, FY 2019, and FY 2020
Actuary Reports

* Ernst & Young (Jim Whitt) - Auditor
- FY 2018 issued on September 17, 2019
« FY 2019 issued on July 27,2020
« FY 2020 issued on September 29, 2021

Trustee’s Report (ECF No. 810, at 10-11).

25
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No draw downs since
December 2018
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Investment Balance Summary

Balance as 0of 10/31/21 $130,509,577
Initial Corpus 12/31/2013 $104,879,000
Lowest balance 9/30/2015 $ 73,000,000

FY Returnas of 9/30/21 8.88%

(Expected actuarial return 3.5%)

Return for 10/2021 87%

Trustee’s Report (ECF No. 810, at 15-17); Exhibit 17 (ECF No. 810-17); Exhibit 18 (ECF No. 810-18);
Exhibit 19 (ECF No. 810-19). 33
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8.88% Return for FY 2021

« Better than expected return due to high quality,
ample liquidity and sufficient diversity in
investment portfolio

* Replaced high yield bond manager resulting in
fee savings of $75,000 annually

35



Case 1:09-cv-00023 Document 812-1 Filed 12/16/21 Page 36 of 49



Case 1:09-cv-00023 Document 812-1 Filed 12/16/21 Page 37 of 49







































